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TIME/DATE PREPARED: December 15,2010 - 1:30 p.m. 

AGENDA ITEM NO. U-12 2010 DEC IS P I: 31 COMPANY: Rio Rico Utilities, Inc. 

DOCKET NO(S). DATE: December 14- 1 5,20 1 0 

Page 33, line 18 to Page 34, line 4 modified as follows: 

fi. At 
open meeting held December 14 and 15, 2010, the Company committed to file a 
financing application with the Commission in 201 1 to infuse 20 percent debt into the 
Company's capital structure with an actual cost of debt of 5.7 percent. Based on that 
commitment, the Company has offered to use a hypothetical capital structure in this case 
of 20 percent debt and 80 percent equity, with a cost of debt of 5.7 percent. The parties 
also have agreed to use of a 9.5 percent return on equity in this case. We arsree with a 
proposed hypothetical capital structure of 20 percent debt and 80 percent equity with a 
9.5 percent return on equity and a 5.7 percent cost of debt. Applying the 9.5 percent cost 
of equity and 5.7 percent cost of debt to the hypothetical capital structure results in an 
overall weighted cost of capital for the Company of 8.74. 
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Make all conforming changes. 
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